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Qualifications to become an accountant in the UK                    


Introduction
Accountants are necessary in almost all types of businesses in the UK. These may multinational ones or smaller ones that only focus on a particular region. Graduates have the option of joining a specialised accountancy firm or working for a general organisation in need of accounting services. The accounting sector has revolutionised from what it was some decades ago. With the introduction of the internet and the popularisation of e-commerce, there is a need to incorporate some versatility in this profession. Gone are the days when accounting was thought to be something that involved numbers only. These days, accountants are required to be more analytical than technical. (British Expats, 2007)
When one is employed in a reputable business, they are expected to examine the cash flow of the business and give their views about the rate of profit or loss making. They are also supposed to look at the law and interpret it in terms of the financial situation facing the Company. They should also be familiar with tax regulations and laws and incorporate this into the business’s activities. A typical graduate may be admitted by a certain firm but will be required to undergo training. At the end of it, they may be subjected to tests; this is something most people may not be prepared for yet the big four accounting firms in the UK are doing it. Graduates must therefore be ready fro serious scrutiny. However, not all is lost for them because the typical amounts received by fresh graduates range from twelve thousand pounds to twenty four thousand pounds. On the other hand, after the graduate has received training, it is possible to earn anywhere between twenty six thousand pounds to fifty thousand pounds. The latter amount is subject to improvement as the accountant grows.

Necessary qualifications required in UK in relation to economic theories
Double entry rule 
In order to become an accountant in the UK one must be familiar with the accounting rules and procedures that have been used from time immemorial. The first one being the double entry rule; here, an accountant is always required to enter a transaction in both the credit side and debit side of his books. This is in line with economic theory where decisions should be analysed in order to determine whether they were the most economically feasible ones. By writing down these transactions, an accountant is given room to be critical about his move.
The double entry system applies to each separate party involved in the transaction. For example when a manufacturing Company makes a sale of a certain commodity, they should record this twice in their production unit-in order to monitor the inflow and outflow of commodities within that sector. They should also record this in their financial unit so that they can analyse the cash outflow and inflow within the business. Consequently, they will have entered this particular transaction four times. Similarly, double entry also applies when a transaction has been made between two elements of the same business. Accountants are expected to record this even when there was no outflow of money. Usually, this will be done by making a double entry in the unit that initiated the exchange and another double entry in the unit that received the exchange. However, when transactions have been conducted within a similar unit then this will not necessitate quadruple entry; Instead, two entries will be made here. (The chartered institute of Public finance and accounting, 2008)
Economic theory as a platform for accounting decisions

The entire accounting system itself is based upon economic theories. There are certain concepts in accounting that emanated from the former principles. These are 
· Production

· Consumption
· Capital formation

It should be noted that whenever there is a clash between economic theory and accounting. Then a business ought to follow economic theory. This is because accounting processes and systems have been created in order to provide a platform for policy making and economic analysis. In this sense accounting will help to keep track of costs and benefits to the business. Economic theories show how to measure these benefits. This is because they form a backdrop against which to measure what one is engaging in. For example, the theory of opportunity cost holds that one transaction should be regarded for another when the latter has shown more benefits. Accountants should be familiar with this theory when advising a certain business about whether or not they should take up a certain investment. Accountants are normally seen computing Net present value of certain available business transactions. Once it has been found that one transaction will have a more lucrative net present value than others, the economic theory of opportunity cost will carry the day. (AIA, 2008)
Current cost accounting and economic theories

A well qualified accountant within the UK should be familiar with current cost accounting. In this process, the accountant estimates the cost of a certain good using market prices prevailing during the time of production. This is sometimes known as replacement cost accounting because one is supposed to ask themselves if they had used another asset (replaced the asset) or used the asset in a different way, would it have been the most economically viable choice. Again, the theory of opportunity cost applies here.
Accountants normally follow up the costs and benefits that a particular asset has provided to the Company ever since it was purchased. This is important because the business invests some money into the acquisition of a particular asset. It also spends a considerable level of its finances in the maintenance of the asset. The accountant ought to compare the input that that asset has brought into the Company in comparison to all amounts spend on the item from its initial purchase. If these two concepts are in agreement, then the business can stick with their choice. However, if the asset proves to be more of a liability, then the accountant should convince his firm to redirect it for another use. (Mason, 2001)
It should be noted that most economic theories take into account the issue of inflation. This is something that a qualified accountant within the UK should be familiar with and should use within his accounting practises. Inflation affects accounting practices because it undermines the values obtained by doing a historic analysis of a certain asset. If the country has been undergoing inflation, then an asset’s input will seem minimal and more emphasis will be placed on output. Consequently, one may be tempted to make decisions that favour the increased output. This is very misleading and can lead to serious losses. A good accountant should be knowledgeable about the effects of inflation on cost accounting.
Cost accounting also uses underlying economic theories to further expound on issues related to inventories and consumption of assets. According to economic theory, GDP or gross value added should be calculated by examining the value of output at the time when production was taking place. This implies that accountants must put this in mind when trying to come up with notes on inventories. This means that when inventories need to be changed, their amounts will be affected by prevailing market prices at that time. (Mouck, 1995)
Similarly, accountants ought to be familiar with this economic concept when analysing the utilisation of fixed capital by a given firm. Although there is estimation of depreciation costs (wear and tear and estimation of times when a particular asset will become obsolete), this does not account for the fluctuations of prices when a certain asset is being consumed. This forms a totally different cost altogether because one cannot estimate prevailing prices that will occur in the future. This is something that needs to be considered as it is. Therefore prevailing prices greatly affect the value of a given asset at the time when the fixed capital is getting consumed. These expenses all need to be taken into account rather than focusing on depreciation alone.
In relation to the above, a qualified accountant in the UK should be familiar with the issue of measuring the level of consumption of fixed capital. In reality what the accountant is doing, is that he is simply weighing the operating surplus stock against the maintenance of stock during production. He should be aware that this form of entry is quite different from what it would cost the Company when trying to replace a given asset that was lost by the business as a result of a natural disaster or an unavoidable man-made risk like war or fire. The accountant should also know what to do when an asset has not been replaced. This can be achieved by recording it as a form of cost of production. Sometimes the business may decide to consume present capital and use it to replace the assets that were lost as a result of the natural or man made disasters that it had undergone.
On top of this, accountants should be aware that disposable income is determined by deduction of all the total assets and liabilities that a given business has. This implies that any goods that have moved within the business i.e. between various units of the business do not contribute to the minimisation or increase of net disposable income. What really matters are goods that leave the overall business unit. On the other hand, there may be instances in which the business gains something out of fluctuations in prices of a given asset. These changes cannot be considered as a form of disposable income because they have already been accounted for in other portions of the accounting books. (British Council, 2008)
Differences between the micro and macro

A well qualified accountant ought to know the differences that exist between the macro and micro environment. They should be aware that it is quite impractical to expect to get accurate information about macro finances by simply adding up micro units. There are various reasons why this is so. First of all, some business units use certain accounting elements for different purposes. These may not be what the accountant intended to use them for in his macro calculations. For example, one may find that in certain units, they have used depreciation in tax calculation purposes. This is something that economic theories do not concur with this. At the same time, it will be almost impossible for the accountant to try and change all the accounts of the various business units in order to come up with an overall macro report. What such an accountant can do is that he can decide to sum up all the micro data regardless of the differences in micro handling, and then he can change this data to a certain extent. This can also be done in another way, he could adjust the data for certain similar units or groups and then sum them up to get the overall financial status of the business. This is what we can call intermediate accounting. Sometimes data acquired may not be direct from individual units within the business. Instead, the accountant may choose to conduct surveys or censuses. The advantage of using such an approach is the latter two concepts are quite compliant with statistical analysis. But it should be noted, that some changes may still have to be made when considering the overall or aggregate data for the entire business. (Association of Chartered Certified Accountants, 2008)
Accountants Woking for public corporations or firms dealing with the public may need to go out there and collect that data themselves. They need to put in mind that one may not always find the exact data they are looking for and compromises will need to be made. In addition, they should also remember that there are errors that arise from reporting and response errors. There are also certain biases that may occur during the collection of data and these needs to be taken into account. Besides this, it may sometimes be difficult to maintain accuracy given that some respondents may want to maintain their confidentiality

All in all, accountants should be aware that it is very difficult to get matching results for overall aggregates of the company. They should know that it is very difficult if not impossible to find that accounting practices in one unit of the business is similar to practices in another unit. Micro levels within the business are quite different from each other and it is essential to make sure that these aspects are incorporated within the business practices of the Company.

Joint cost economic theory and accounting
Accountants should be aware of the principle of joint costs in economics. This theory concerns the production of different types of products from one single form of in put. Accountants need to accommodate these joint products within their accounting practices for purposes of preparation of any of the following items

· public regulations

· tax returns

· inventories

· income statements 
· balance sheets

A well qualified accountant within the UK should be familiar with the different forms of proportions and apply this in his accounting practice. Economic theories ascertain that when a given process has fixed proportions for production, then it may not be a good idea to allocate the cost of its single input to both outputs. However when there are variable proportions, then it is advisable to do so. Allocation of input to joint products needs to include the issue of variable demands for the two products. It is a common feature to find that some products have greater influence in the market than others during joint production. Once the demand function has been taken care of, then the accounting principles will have been met (Smith & Manes R, 1965).
Using economic theory to substitute data

Economic theory is quite useful in the accounting process because it allows accountants the opportunity to come up with inductions when there is no data for a certain idea. For example if an accountant works for a certain organisation and they want to determine how market prices will be affected by tax rates, then they can use economic theory for this purpose. Traditionally, data on market prices that have been used before could be plotted against the corresponding tax rates at that time and a conclusion made. However, tax rates do not change as often as market prices; therefore it is difficult to obtain corresponding data for this type of analysis. What the accountant can do is that he can relate tax rates to prices; he knows that people would respond to price increments in the same way they would respond to tax rates. Therefore, the analyst can use data obtained from the demand- price curve to come up with deductions on another matter. (Mayhew, 2004)
Another example is that if there are three types of parameters present say red, blue and white. If one wants to find out the relationships between red and white according to the market, we would simply look at the way individuals have been responding to red and white and then draw conclusions. But if only the relationship between read & blue and blue & white is present, then using assumptions that are based on economic theory, it is possible to determine what the pattern will be using assumptions found in economic theories. In this case we will use the theory of consumer choice to legitimise our findings
Similarly, accountants apply this theory when trying to determine what type of investment may be risky for a business. Economic theory provides that wealth and risk aversion have certain links. Whenever a certain business has numerous wealth, then chances are they will avoid investing in businesses that are considered risky. On the other hand, when businesses have minimal wealth, they are less likely to invest in such businesses. This implies that accountants can determine where a certain business lies and therefore advice them on whether or not to engage in a business that is deemed risky.
Conclusion

For one to qualify as an accountant within the UK, they should be familiar with many underlying economic and accounting principles. For example they should be conversant with the double entry principle where entries should be made for every transaction. This is founded on economic theory because it allows economic analysis.
 They should also be in a position to advice their respective Companies about the way forward when it comes to making the decisions about certain available transactions. They use the economic theory of opportunity cost to choose the transaction with the most favourable net present value. In addition, they are also expected to be familiar with the cost accounting practices. Here the accountant determines whether or not his business has invested well into a particular assembly following its history. This is the cost of production from its time of purchase up to the present day. If the asset does not cost too much to the given business, then the firm can continue using it. However, a well qualified accountant ought to be familiar with economic theories relating to inflation. This is because they affect the market prices and the rate of consumption of a certain asset. (Graduate Bureau, 2008)
Accountants should also have the capability of merging macro data for the whole company and micro data for specific units. One’s decisions should be based on economic theories for example depreciation should not be considered for taxation. They should also be aware of the issue of joint accounts and the economic theories of fixed proportions governing them.
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